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7 Ootober 1956

MEMOE ANDUM FOR:  Deputy Divactor/Intslligencs

FROWh 4 seistant Director for Basic Intsiligence
FUBJL: Bureau of the Budget .ueastions re

Fiscal Yoar %33 Budge!

In response 1o the telephoned request of Mr. T. J. Holithan, ' 14
the enclosed raplies ars submitted to questions posed by the

Aurean of ibe Budget an the UBL Fiscal Year %56 Budget,
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The offtcial views of SIA with respect to reirbursement practices
are contained in & memorandam from DY o Director of the Bureau of the

Budget, dated 4 June : 35.
25X1A12a
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C.  What proportion of NIS funds goes lor maintenance as compared
to new production? (-l Jag)

NIS production is scheduled on the basis of § equivalent NG
yper year. No {ixed percentage of initial production to maintenance
production exists. Rather, scheduling is deternined in accordance
with certain priorities as to areas as delermined by the Joint Chiels
of 5taff., There was no maintenance production in the first three ycars
of the NI% rrogram. In i$52, the first maintenance sioments began to
appoear and maintenasce production amounted o % of total production.
As completion of initial production is reslised on the most important
areas, it is necessary to begin maintenance of those aress even though
ail areas of lesser priority have not had initial production., For
example, iatelligeace interest diciates that mainienance of the NI
on the Soviet ~Air Force proceed even before initidi production is
bagan on the sir force of Yaragusy. In FY (95(, maintenance
production amounted to ' 7% of total production. In FY 1948,
maintenance produclion is projected at 34% of einl productioa.

It is expected that by FY %60, maintensnce production will amount
to half of total production. NI5 funds wil: go for inaintensance in
roughly the same proportion as the production of maintensnce is
scheduled.
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. What is the special Internationsl Conunuaism Unit in N1 7. 3a3)

The special Iatevusticasl Comuunism Unit ia NIY was
developed to satisly a long {elt need within the intelligence comi~
munity for finished inteliigence on this important subject. Thia
reguirement was ssted in the CTll.conducted survay of ULl
intelligence needs, an CUB paper concerning propaganda against
Coemmunise:, and other iaternally circulated TIA papers. The
project was approved by the DCl on '8 August 755 with the cone
carrence of the J jecial #ssistant for Intelligence, Depavtrment of
State. The NI¥ production is allocared to Seate with Cls fiscal
support in terms of two feparste units, CUne unit kaown as
Sapplement V1 will provide intelligence on the Comrunist
apparatus in individual countrias, with special artantion o
such aspecte &8 the I'arty organisation. its role in the pelitical
iitie of the country, 1t roie in labsr sand agrarias novemenis,
iis infiitration into and explaitation of sther accisi groups, sad
its clandestine activities. The second unit wil! appear as NIS (08
and will give integrated coverage on such world-wide Jommunist
organisations as the World Federation of Trade Uniocns, the Worid
Federaiion of Democratic Youth, and the Intevnational Sesccistion
of Democratic Lawyers.
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£, %iil you supply the Bu-esu of the Budget with & historical
1abuistion of NIS production and malntenance and with
a forecast of activity at icast through ¥ ¥

The following is & historical tabulation of NIS iaitial and
:-aintenance production, in puraber of NIS Sections by year and
cumalative, {rom the appedrince of the first published Sections in
FY (949 through the FY 1953 production currently projected,

laitial ¥ reduction Maintenance ¥ rodultion Tetal Froduction

;_;?: Yeariy Jumulative Yearly Cumulative Yearly Cumulative
. 949 158 158 0 g 198 158
-1 408 S04 ¢ o 406 564
s4%:% 288 $44 Y 4] 280 44
<952 407 1,28 i4 id 421 i, 6%
1953 §.¢ 1,767 3 45 547 i,812
1954 396 2,163 3s 8 43!} 2,243
ivh5 426 2,589 63 i43 489 2,732

L %9¢ 423 3,0:2 89 32 512 3,244
(957 4150 3,428 i3tee 6% 5300 3,794
1958 1558 3,725 i9ies 81 $50ee 4, 344

er——.

¢  Kovesn War period
& Latimated

FRODUCTION Gl L: Light eguivalent NI% per ysar,
or 455 NIS sections,
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F. Why does UD] have unvouchered funds ¥

GBI reguirss & srcall amount of unvouchkered funds for
loreign travel and for operationsi entertainmeni. Foreiga
trével requiremenis inciude visils abroad by avex special.ste
fer familiarizstion and N5 purposes,
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